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Report of Audit Committee      
To the Members of VFD Microfinance Bank Limited      
     
In accordance with the provision of Section 359(6) of the Companies and Allied Matters Act (CAMA) 2020, the 
members of the Audit Committee of VFD Microfinance Bank Limited hereby report on the financial statements 
for the year ended 31 December 2022 as follows:      
      
We have exercised our statutory functions under Section 359(6) of the Companies and Allied Matters Act, 
CAMA 2020 and acknowledge the co-operation of management staff in the conduct of these responsibilities.
  
We have exercised our statutory functions under Section 359(6) of the Companies and Allied Matters Act, CAP 
C20 LFN 2020 and acknowledge the co-operation of management staff in the conduct of these responsibilities.
     
We are of the opinion that the accounting and reporting policies of the Bank are in accordance with legal 
requirements and agreed ethical practices and that the scope and planning of both the external and internal 
audits for the year ended 31 December 2022 were satisfactory and reinforce the Bank’s internal control 
systems. We are of the opinion that the accounting and reporting policies of the Bank are in accordance with 
legal requirements and agreed ethical practices and that the scope and planning of both the external and 
internal audits for the year ended 31 December 2022 were satisfactory and reinforce the Bank’s internal 
control systems.     
      
We have deliberated with the external auditors, who have confirmed that necessary co-operation was 
received from management in the course of their statutory audit, and we are satisfied with management’s 
responses thereon and with the effectiveness of the Bank’s system of accounting and internal control. We 
have deliberated with the external auditors, who have confirmed that necessary co-operation was received 
from management in the course of their statutory audit, and we are satisfied with management’s responses 
thereon and with the effectiveness of the Bank’s system of accounting and internal control.  
   
Members of the Audit committee are:      
      
1 Mr. Tope Borishade  Chairman  
2 Mr. Azubike Emodi Non-executive Director  
3 Mr. Chioma Nkechika Non-executive Director  
      
The Company Secretary serves as the Secretary to the Committee.      
      
      
   
 
_____________________      
Mr. Tope Borishade      
Chairman, Audit committee      
FRC/2014/ICAN/00000008888  
31 March 2023 
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16 Loans and advances to customers        
         31 December 2022 

 
    

    
Gross 
Loans  ECL  

Carrying 
Amount 

         N'000  N'000  N'000 
 Stage 1 (12 Months ECL)   7,679,806  101,986  7,577,820 
 Stage 2 (Lifetime ECL not Credit Impaired)   -  -  - 
 Stage 3 (Lifetime ECL - Credit Impaired)  91,293  63,718  27,575 
        
 Total  7,771,099  165,704  7,605,395 
              
 Movement Schedule        

 
    

      
Gross 
Loans  ECL 

 Balance As At Jan 1     3,570,358  141,360 
 Addition/(Liquidation)     4,204,418  28,021 
 Write-Off       (3,677)  (3,677) 
        
 Balance As At 31 December    7,771,099  165,704 
              
         31 December 2021 

 
    

    
Gross 
Loans  ECL  

Carrying 
Amount 

         N'000  N'000  N'000 
 Stage 1 (12 Months ECL)   2,943,480  19,679  2,923,801 
 Stage 2 (Lifetime ECL not Credit Impaired)   112,060  8,040  104,020 
 Stage 3 (Lifetime ECL - Credit Impaired)  514,818  113,641  401,177 
          
  Total  

 
  3,570,358  141,360  3,428,998 

              
 Movement Schedule        

 
    

      

Gross 
Loans  ECL 

 Balance As At Jan 1     1,464,777  113,980 
 Addition/(Liquidation)     2,113,310  35,109 
 Write-Off       (7,729)  (7,729) 
         
  Balance As At 31 December      3,570,358  141,360 
 

  
        ECL Movement on Loans and Advances     2022  2021 

           N'000  N'000 
              
 Opening balance     141,360  113,980 
 Charge for the year     24,343  27,380 
          
           165,703  141,360 
              
 Analysis By Performance 

 
       

 Performing       7,679,806  3,357,672 
 Non - performing     91,293  212,686 
          
           7,771,099  3,570,358 










































